Indiana Academic Standards: Economics, Grades 3 & 4



GRADE 3

The Local Community and Regional Communities 

In Grade 3, students study continuity and change in their local community and in communities in other states and regions. They also learn how people have created and shaped their communities over time; the roles of citizens and functions of government in the community, state and nation; and how people in communities interact with their environment, develop and use technology, and use human and natural resources.

Standard 4 — Economics

Students will explain how people in the local community make choices about using goods, services and productive resources; how they engage in trade to satisfy their economic wants; how they use a variety of sources to gather and apply information about economic changes in the community; and how they compare costs and benefits in economic decision making.
Natural, Capital, Productive, Human Resources: The Tortilla Factory (TETCL)
Standard 4
Economics

Students will explain how people in the local community make choices about using goods, services and productive resources; how they engage in trade to satisfy their economic wants; how they use a variety of sources to gather and apply information about economic changes in the community; and how they compare costs and benefits in economic decision making.

3.4.1
Give examples from the local community that illustrate the scarcity* of productive resources*. Explain how this scarcity requires people to make choices and incur opportunity costs*.
Bringing the Rain to Kapiti Plain (I have a Big Book), Sam and the Lucky Money (Unitedstreaming), Letting Swift River Go (Trade off), How to Make an Apple Pie and See the World, One Grain of Rice, Bea and Mr. Jones (Trade off)
Human Resources: Charlie Needs a Cloak (TETCL) and Walter the Baker by Eric Carle
3.4.2
Give examples of goods* and services* provided by local business and industry.
Review the concepts goods, services, consumer with Brainpopjr: Goods and Services Rumpelstiltskin’s Daughter (Rumpelstiltskin RR = to produce), The Little Red Hen Makes a Pizza, Ox-Cart Man, Something Special for Me by Vera Williams.  Capital Resources: The Three Little Wolves and the Big Bad Pig and Extra Cheese, Please! Mozzarella’s Journey from Cow to Pizza, To Market, To Market by Anne Miranda (TETCL)
3.4.3
Give examples of trade* in the local community and explain how trade benefits both parties.
A New Coat for Anna, Saturday Sancocho
3.4.4
Define interdependence* and give examples of how people in the local community depend on each other for goods and services.
Reuben and the Quilt
Specialization: The Furry News, The Bootmaker and the Elves, Thank You, Mr. Falker, Tony’s Bread
3.4.5
List the characteristics of money* and explain how money* makes trade easier.
The Kid’s Money Book

3.4.6
Identify different ways people save their income and explain advantages and disadvantages of each. 
Example: Home “piggy bank,” savings accounts, etc.

A Chair for My Mother, Uncle Jed’s Barbershop (RR video) (TETCL)
3.4.7
Explain that buyers and sellers interact to determine the prices* of goods and services in markets.
Sweet Strawberries, Saturday Market by Patricia Grossman

Arthur Rides the Bandwagon, The Penny Pot
3.4.8
Illustrate how people compare benefits and costs when making choices and decisions as consumers and producers.

Example: When a family is deciding whether to buy a car, they have to compare the benefit of having personal transportation with the cost of buying and maintaining the car.

Alexander, Who Used to Be Rich Last Saturday

3.4.9 
Gather data from a variety of information resources* about a change that will have an economic impact on the community.

Example: Invite a community leader to discuss the decision to build a bigger baseball park in the community. Use the local chamber of commerce and government Web sites to research the impact a new recreation center will have on young people and their families.
*
scarcity: the idea that resources are limited in relation to people’s wants

* 
productive resources: human resources, natural resources and capital resources

* 
opportunity cost: in making a choice, opportunity cost is the best alternative you do not choose

* 
goods: tangible objects, such as food or toys, that can satisfy people’s wants

* 
services: actions that someone does for someone else, such as dental care or trash removal

* 
trade: the voluntary buying and selling of goods and services

*
interdependence: reliance on each other to produce goods and services

* 
characteristics of money: scarce (not easily found or duplicated), durable, easy to carry and easy to divide

* 
money: objects widely accepted in exchange for goods and services

* 
price: payment in money for goods, service or resources

*
information resources: print media, such as books, magazines and newspapers; electronic media, such as radio, television, Web sites and databases; and community resources, such as individuals and organizations
Review: The Storytellers
GRADE 4

Indiana in the Nation and the World

Students in Grade 4 study Indiana and its relationships to regional, national and world communities, including the influence of physical and cultural environments on the state’s growth and development and principles and practices of citizenship and government in Indiana.

Standard 4 — Economics

Students will study and compare the characteristics of Indiana’s changing economy in the past and present.

Standard 4
Economics

Students will study and compare the characteristics of Indiana’s changing economy in the past and present.

4.4.1
Give examples of the kinds of goods* and services* produced in Indiana in different historical periods.

4.4.2
Define productivity* and provide examples of how productivity has changed in Indiana during the past 100 years. 
The Furry News, The Bootmaker and the Elves
Example: Improved farm equipment has helped farms produce more. Technology has helped businesses run more efficiently. Improved education has provided individuals with the knowledge and skills to run businesses and work more productively. 

4.4.3
Explain how both parties can benefit from trade* and give examples of how people in Indiana engaged in trade in different time periods.

4.4.4
Explain that prices change as a result of changes in supply* and demand* for specific products.

A Dollar for Penny

4.4.5
Describe Indiana’s emerging global connections.
Example: Identify international companies in Indiana, such as Toyota, Daimler Chrysler and Roche Diagnostics, and Indiana companies that have an international presence such as Biomet, Eli Lilly and Cummins Engine.

4.4.6
List the functions of money* and compare and contrast things that have been used as money in the past in Indiana, the United States and the world.

4.4.7
Identify entrepreneurs* who have influenced Indiana and the local community.

Loon Lake Fishing Derby, Little Nino’s Pizzeria
Example: The Studebaker brothers, Madam C.J. Walker, Eli Lilly and Marie Webster

4.4.8
Define profit* and describe how profit is an incentive for entrepreneurs.

How the Second Grade Got $8,205.50 To Visit the statue of Liberty, Arthur’s Pet Business (TETCL)
4.4.9
Identify important goods and services provided by state and local governments by giving examples of how state and local tax revenues are used.

4.4.10
Explain how people save, and develop a savings plan in order to make a future purchase.

The Babe and I (TETCL), A Chair for My Mother, Uncle Jed’s Barbershop (TETCL), My Rows and Piles of Coins (TETCL)
*
goods: tangible objects, such as food or toys, that can satisfy people’s wants

*
services: actions that someone does for someone else, such as dental care or trash removal

*
productivity: the amount of goods and services produced in a period of time divided by the productive resources used

*
trade: the voluntary exchange of goods or services

*
supply: what producers are willing and able to sell at various prices

*
demand: what consumers are willing and able to buy at various prices

*
functions of money: helps people trade, measures the value of items, facilitates saving

*
entrepreneur: a person who takes a risk to start a business

*
profit: revenues from selling a good or service minus the costs of producing the good or service
(TETCL) = Teaching Economics Through Children’s Literature
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